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Media Excerpts: A snapshot of state and national energy issues* 
Governor Fletcher signs bill providing additional tax incentives for FutureGen project. Governor Ernie Fletcher signed House Bill 1 
that provides an incentive package to lure the FutureGen project to Kentucky. The total incentive package is valued between $60 - $90 
million. FutureGen is a $1 billion pilot project exploring the feasibility of using cutting edge technology to create the world’s first zero 
emissions power plant. Seven states, including Kentucky, are proposing 12 different sites. “FutureGen could literally be the power plant of 
the future,” said Governor Fletcher. “The state that lands this project will be leading the charge in the quest for cleaner fuel sources. The 
world will be watching. Competition is intense, but Kentucky’s coal heritage and culture will help us compete on the world’s stage.”  The 
power plant is expected to create 1,500 construction jobs, with an estimated payroll of $250 million over four years. FutureGen is expected to 
create 150 high-tech, high paying permanent jobs. (“Governor Fletcher Signs Bill Providing Further Tax Relief for Businesses,” Governor’s 
Office Press Release, 6-28-06) 
Power plant resurfaces - Legislators willing to talk about deal. As lawmakers began a special session to tackle small business taxes on 
June 22, Governor Ernie Fletcher's administration quietly floated the idea of increasing incentives to attract a state-of-the-art power plant. To 
address that, however, Fletcher would have to formally change the agenda he set for the special session. Fletcher called for the session solely 
to fix a problem with his 2005 tax change plan that increased taxes on many small businesses. The state submitted its proposal in May to try 
to land the FutureGen plant, which is being billed as the next generation of environmentally friendly electricity production. Kentucky is one 
of seven states to turn in bids to the U.S. Department of Energy, with some throwing tens of millions of dollars in tax incentives. It's too late 
to change Kentucky's proposal before the field is cut to five finalists in July. The final site will be chosen next year. (“Power plant resurfaces-
Legislators willing to talk about deal,” Herald-Leader, 6-23-06) 
Governor Fletcher hitches star to energy. Boosting Kentucky to star status as a pioneer in new energy technology could become Governor 
Ernie Fletcher's legacy if the state is successful in its bid to lure a $1 billion zero-emissions power plant to western Kentucky. Fletcher on 
Friday amended the agenda for the special session, which started June 22 to give tax relief to small businesses, to include a proposal to offer 
up to $90 million in tax incentives to lure an innovative energy plant to Henderson County. "FutureGen is a $1 billion project," Fletcher said. 
Kentucky and six other states are vying for the FutureGen project, a joint endeavor of the federal government and several energy companies 
to build the world's first coal fired plant that would not emit air pollutants and would harvest hydrogen for later use in fuel cells. The project 
is expected to create more than 1,300 jobs at peak construction and 150 permanent jobs. It is being touted by Fletcher and President Bush as a 
leading worldwide research facility for clean coal emissions technology and advanced energy development to help transition the country 
away from dependency on foreign oil. (“Fletcher hitches star to energy,” KY Post, 6-24-06) 

World’s first full hydraulic hybrid in a delivery truck. The U.S. Environmental Protection Agency (EPA) and UPS partnered to develop a 
delivery truck, the first of its kind that uses EPA-patented hydraulic hybrid technology. With the breakthrough technology onboard, the UPS 
truck can increase fuel efficiency by 60 to70 percent in urban driving. It also lowers greenhouse gas emissions by reducing carbon dioxide 
(CO2) by 40 percent compared to the conventional UPS diesel delivery trucks. “In the past three years, we have all watched the price of 
gasoline nearly double from $1.50 per gallon to more than $2.85 per gallon. The president has traveled around the country speaking about the 
need for America to kick its addiction to foreign oil. We believe that with this new hydraulic technology, EPA has met the president’s energy 
challenge,” said EPA Regional Administrator Donald S. Welsh. Welsh added that as this new UPS truck begins delivering packages this 
summer, it is also delivering environmental benefits to the American people. (“World’s first full hydraulic hybrid in a delivery truck,” U.S. 
Environmental Protection Agency, 6-21-06) 

Move over, mini: Smart car is coming to the U.S.  DaimlerChrysler AG will begin selling its fuel-efficient, two-seat Smart car in the 
United States during the first quarter of 2008, the automaker's CEO said yesterday. The decision -- announced by chief executive Dieter 
Zetsche during an appearance in Detroit -- is a watershed moment for Smart, which has not posted a profit since it was formed in 1998. The 
car will be distributed by auto retailer UnitedAuto Group Inc., which will be responsible for awarding potential dealers and developing and 
maintaining a Smart vehicle dealership network throughout the United States and Puerto Rico. Zetsche had said repeatedly this year that a 
decision on whether to sell the tiny car, which measures less than 9 feet long from bumper to bumper, would come by the end of June. 
Company officials at the German-American automaker conceded that with gas prices in the United States hovering above $3 a gallon in many 
places, the Smart for two could appeal to buyers looking to save money. (“Move over, Mini: Smart car is coming to the U.S.”, Herald-
Leader, 6-29-06) 
Eight reasons pump prices may move higher. With gas prices holding steady and even dropping a bit in the past few weeks, the consumer 
outrage that flared up this spring has calmed down considerably. But as the July 4th weekend kicks off an exodus of vacationing motorists, 
U.S. gasoline supplies remain tight, which raises the odds that gas prices are about to make another move higher. After a sharp run-up in 
March and April, pump prices have fallen slightly in the past two weeks from peak levels reached in mid-May. Still, at $2.87 a gallon, the 
average price of a gallon of regular unleaded logged by the Department of Energy this week is still 65 cents higher than this time last year. 
(“Eight reasons pump prices may move higher,” MSNBC, 6-29-06) 

These are media summaries. Please consult the source directly to ensure the accuracy of the information presented.  Underlined titles are links to online articles 
in their entirety.  

 

http://governor.ky.gov/newsroom/pressreleases/20060628hb1.htm
http://www.kentucky.com/mld/kentucky/14882743.htm
http://news.kypost.com/apps/pbcs.dll/article?AID=/20060624/NEWS02/606240327/1014
http://www.epa.gov/otaq/technology/420f06054.htm
http://www.kentucky.com/mld/kentucky/14926683.htm
http://www.msnbc.msn.com/id/13599899/
http://www.energy.ky.gov/


Kentucky Retail Fuel Prices (Dollars per gallon) 
Product  06/28/06 06/21/06 06/14/06 06/07/06 Year Ago 
Gasoline (State avg.) 2.795 2.723 2.805 2.809 2.138 
   Ashland 2.820 2.784 2.885 2.891 2.176 
   Covington 2.833 2.834 2.905 2.883 2.222 
   Lexington 2.828 2.637 2.773 2.837 2.121 
   Louisville 2.916 2.773 2.896 2.883 2.166 
   Owensboro 2.696 2.643 2.698 2.729 2.055 
Diesel (State avg.) 2.807 2.824 2.843 2.813 2.270 
   Ashland 2.797 2.821 2.843 2.813 2.289 
   Covington 2.812 2.851 2.857 2.852 2.251 
   Lexington 2.819 2.838 2.854 2.831 2.275 
   Louisville 2.807 2.810 2.845 2.813 2.273 
   Owensboro 2.820 2.841 2.830 2.810 2.272 
Note:  The record high average price for gasoline in Kentucky is $3.049 and occurred on Sept. 3, 2005. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp 
 

Wholesale Fuel Prices 
Spot Prices 06/28/06 06/21/06 06/14/06 06/07/06 Year Ago 
Crude Oil (Dollars per barrel) 72.19 70.70 69.14 70.82 59.60 
West Texas Intermediate, fob   
Natural Gas (Dollars per MMBtu) 6.040 6.500 6.350 5.810 7.380 
Henry-Hub   
Source: Oilnergy.com
 
 
Futures   July-06 Aug-06 Sept-06 
Crude Oil (Dollars per barrel) 06/28/06 - 72.19 73.14 
Light Sweet Crude Oil 06/21/06 - 70.33 71.03 

 06/14/06 69.14 69.62 70.33 
Natural Gas (Dollars per MMBtu) 06/28/06 - 6.160 6.425 
Henry-Hub 06/21/06 6.588 6.798 7.018 

 06/14/06 6.590 6.852 7.112 
Propane (Cents per gallon) 06/28/06 - 113.50 113.75 

 06/21/06 110.25 110.75 111.00 
 06/14/06 109.50 110.00 110.25 

Coal (Dollars per ton) 06/23/06 - - - 
Central Appalachian  06/16/06 50.75 - - 

 06/09/06 50.00 - - 
Source: NYMEX closing price  and  EIA Coal Futures
 
 
For more information, contact John Davies, Kentucky Office of Energy Policy: 
Phone: (502)564-7192 or (800)282-0868      Fax: (502) 564-7484       E-mail: John.Davies@ky.gov    Internet: www.energy.ky.gov
 
The Commerce Cabinet does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and provides, on request, reasonable accommodations including 
auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs and activities. To request materials in an 
alternative format, call the Office of Energy Policy at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-
free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.   
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